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When the COE 
of your car 
nears its end, 
it’s tempting 

to buy a new set of 
wheels. We read about 
the latest technologies 
in this model and that, 
and we keep our eyes on 
COE prices like a hawk 
does its prey. Wink, and 
that wonderful deal just 
might get away.

But there may be 
times you just don’t want 
to fork out a six-figure 
amount for a new car, 
even if relaxed financial 
regulations allow you to 
take more than half of it 
out on a loan. 

You could have a 
sentimental attachment 
to your decade-old (or 
more) vehicle, or you 
just need something 
that takes you to and 
from work. Cars, no 
matter what make, are 
manufactured to easily 
last more than 10 years, 
so you may think it’s 
a shame to let all that 
engineering go to waste 
when the time is up. 

Another reason you 
just want to renew your 
COE is that your car 
may be a collectible. On 
the extreme end of this 
spectrum, several notable 

What’s old is new again…if you renew 
the COE of your car. Despite the lure 

of spanking new wheels, there may be 
reasons to hold to old ones. 

HOW TO 
HOLD ON TO 

A BEAUTY

brands have models 
that are worth more 
now than when they 
were introduced several 
decades ago. And even 
if yours is not the case, 
collectors put a value 
on beloved marques far 
beyond the sum of the 
parts with which they are 
made.

So if you love your 
car enough to want 
to keep beyond its 
COE life, or if you’re 
considering that vintage 
model you’ve always 
dreamt about, here’s 
what you need to know.

RENEWING YOUR COE
• You won’t need to 

bid for a COE if 
you’ve decided to 
renew it. To renew 
your beloved wheels 
for another 10 years, 
you need to pay the 
Prevailing Quota 
Premium (PQP). PQP 
refers to the moving 
average of the COE 
prices in the last 
three months prior to 
renewal.

• Not sure if you want 
to renew it for the 
whole 10 years? No 
problem, you can just 
renew it for five years. 
But if you do that, 
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you cannot renew it 
again when the five 
years is up.

• There is a one-month 
grace period after the 
expiry of your COE 
to renew it. Upon 
application , the PQP 
is payable.

• You can renew your 
COE before the date 
or year of expiry. If so, 
the PQP at the time of 
renewal is payable.

• When you renew your 
COE, any COE rebate 
arising from any lay-
up period during the 
validity is forfeited.

CLASSIC CAR IMPORTING 
AND REGISTRATION
Whether it’s a 1970s 
BMW 2002, a fully 
restored Datsun 240Z, or 
that to-die-for De Tomaso 
Pantera, there’s a way if 
you have the will. Bear 
these in mind: 
• Cars (as well as 

motorcycles and 
scooters) that are at 
least 35 years old 
are registered under 
the Classic Vehicle 
Scheme.

• They need to be 
right-hand drive. No 
modifications may 
be made prior to 
the importation to 
Singapore.

• You need to arrange 
with a shipping agent 
to bring it in, and 
pay the relevant and 
appropriate fees and 
taxes. The excise duty 
is 20 per cent of the 
Open Market Value 
(OMV) for a car, and 
12 per cent for a 
motorcycle or scooter.

• The COE for a classic 
car is 10 per cent of 
its PQP.

• The Additional 
Registration Fee 
(ARF) for a classic 
car is on a sliding 
scale – 100 per cent 
for the first $20,000 
of OMV, 140 per cent 

AA Singapore’s technical 
expert answers queries 
on keeping a car beyond 
its COE.

WHAT DO WE NEED 
TO ASSESS ABOUT THE 
CAR BEFORE DECIDING 
WHETHER TO KEEP IT?
Think about the cost 
of repair for an ageing 
vehicle, and in particular, 
the availability of spare 
parts. Fuel consumption 
also increases with age, 
and there will be impact 
on your insurance, road 
tax as well as frequency of 
inspections. 

WHAT ARE SOME 
PROBLEMATIC ASPECTS 
OF AN OLDER CAR?
There may be rusting 
on the frame. Check the 
health of the engine and 
gearbox for wear and 
tear, and leakage. Brakes 
also need to be checked, 
as well as all the rubber 
items like hoses, belts, 
bushings and dust covers. 
These tend to harden, 
crack and even tear with 
age. Look inside the 
radiator of the cooling 
system for rust, or there 
may be contamination 
due to oil leakage at the 
gasket of the water jacket. 
Also note that the cost of 
repairing transmissions 
for older automatic cars is 
higher.  

And before you buy, 
send it to a workshop 
for evaluation to obtain 
a comprehensive list of 
repairs. It will save you 
a lot of headache in the 
future.

WHAT 
TO 
NOTE 

for the next $30,000, 
and 180 per cent for 
$50,000 and above. 
For a motorcycle or 
scooter, a flat rate of 
15 per cent of OMV 
applies.

• The road tax for a 
classic car is $280 
per calendar year. All 
road tax expires on 
31 December.

• A classic car may 
only be used up to 
45 days per year 
(including weekends 
and public holidays).

For more information, 
visit the LTA website at 
www.lta.gov.sg.
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